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Abstract:

The objective of the research is to determine the relationship
between the basis of preparing accounting standards and the
guality of the audit process as an approach to the study of the
auditor's behavior and its effect on the audit process. The
research concluded that the external auditor plays a significant
role in checking financial statements and verifying their validity
in the light of adoption of international accounting standards. The
criterion of judging the accounting standard either rules based or
principles based is the availability of certain characteristics. The
researcher concluded that it is not possible to say that an
accounting standard is based entirely on rules or principles, in
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addition to the inability to distinguish any of the inputs better
than the other. As each of them has its advantages and
disadvantages.
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